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Unit Test – 1
         ECONOMICS (Code: 030)
Class: XI									   Max. Marks:30
 
Date:19/05/2026								    Time: 1 hour
General Instructions:
1) All questions in both the sections are compulsory.
2) Marks for questions are indicated each.
3) All parts of a question should be answered at one place.
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	Q. No.
	                              QUESTIONS
	MARKS

	
	                   SECTION A: STATISTICS
	

	1
	Read the following statements carefully -Assertion (A) and Reason (R) and choose the correct alternatives:
Assertion (A): Housewife working in the house is termed as Non-
                          economic activity.
Reason (R): There is no monetary gain or salary paid to the housewife
                     For working in the house.
a. Both Assertion (A) and Reason (R) are true and Reason (R) is the correct explanation of (A).
b. Assertion (A) Both Assertion (A) and Reason (R) are true, but 
Reason (R) is not the correct explanation of Assertion (A).
c. Assertion (A) is true, but Reason (R) is false.
d. Assertion (A) is false, but Reason (R) is true.

	1

	2
	“Statistics can be used to support false conclusions.” This refers to:
a) Definition of statistics
b) Importance of statistics
c) Limitation of statistics
d) Nature of statistics

	1

	3
	Read the following statements carefully and choose the correct alternatives given below:
Statement 1:  Interviews can provide more in-depth information than 
                       questionnaires.
Statement 2: Interviews allow for follow-up questions that can clarify 
                       responses.

Alternatives:
a) Statement 1 is true and statement 2 is false
b) Statement 1 is false and statement 2 is true
c) Both Statement 1 and 2 are true
d) Both Statement 1 and 2 are false
	1

	4 
	Identify the correct matching of items from Column I and Column II:
	Column I
	Column II

	A. Primary data
	1. National Sample Survey 
     Organisation

	B. Secondary data
	2. Collected first hand

	C. Published source of data
	3. International publication

	D. Unpublished source of
     data
	4. Government publication



Options:
a.A – 2, B – 1, C – 3, D – 4
b. A – 2, B – 1, C – 4, D – 3
c. A – 1, B – 2, C – 4, D – 3
d. A – 2, B – 3, C – 4, D – 1

	1

	5
	Read the following statements carefully and choose the correct alternatives given below:
Statement 1:  Frequency distribution helps in condensing raw data into a more meaningful form.
Statement 2: Raw data is always easy to interpret without classification.
Alternatives:
a) Both statements are true.
b) Both statements are false.
c) Statement 1 is true and Statement 2 is false.
d) Statement 2 is true and Statement 1 is false.

	1

	6
	Classification of data based on the geographical differences of the data is
a) Qualitative
b) Chronological
c) Quantitative
d) Spatial

	1

	7
	Why is statistics important in economics? Explain.
	3

	8
	Jaya and Ritu were discussing to collect data. Jaya said that census method is the best to collect data, but Ritu said that it is costly so sample is better. Jaya further mentioned that it can be biased.
Discuss the above statement. Also answer who is correct and who is wrong?
	3

	9
	A researcher collected data on the monthly income (in ₹ thousands) of 40 workers in a factory. The data was as follows:
12, 18, 25, 30, 22, 35, 28, 40, 45, 20, 15, 38, 33, 27, 31, 29, 24, 26, 19, 21, 32, 36, 41, 43, 44, 17, 23, 34, 37, 39, 42, 14, 16, 13, 11, 10, 46, 48, 47, 49
The researcher wants to organise this data into frequency distribution tables using both inclusive and exclusive methods for better analysis.  Help him in doing so.

	3

	
	                SECTION B: MICRO ECONOMICS
	

	10
	Read the following statements carefully and choose the correct alternatives given below:
Statement 1:  Opportunity cost is the same for all individuals regardless of their preferences.
Statement 2: In India, allocating agricultural land to solar power projects represents an opportunity cost, as it reduces the availability of land for food crop production
Alternatives:
a) Statement 1 is true and statement 2 is false
b) Statement 1 is false and statement 2 is true
c) Both Statement 1 and 2 are true
d) Both Statement 1 and 2 are false
	1

	11
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In the figure given alongside, rotation of the PPC from ab to ab1shows:
a. Increase in resources
b. Decrease in resources
c. Improvements in technology of Good – A
d. Improvements in technology of Good – B

	1

	12
	Read the following statements - Assertion (A) and Reason (R). Choose one of the correct alternatives given below:
Assertion (A):  The Indian government should implement stricter 
                        environmental regulations to reduce air pollution; is a 
                        normative statement.
Reason (R):  Normative economics deals with what ought to be done 
                    according to values and opinions.

Alternatives:
a) Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
    explanation of Assertion (A)
b) Both Assertion (A) and Reason (R) are true and Reason (R) is not the 
    correct explanation of Assertion (A)
c) Assertion (A) is true but Reason (R) is false.
d) Assertion (A) is false but Reason (R) is true.

	1

	13
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Analyse the image given and answer the question that follows:
Why does the student in the image need to make a choice between completing his homework and playing games?
a. Both activities are equally urgent
b. Time is scarce, and he must priorities one activity over the other
c. He has unlimited time for both
d. The student can ignore the urgency of both activities

	1

	14
	Identify the correct sequence of alternative given in Column II by matching them with respective items in Column I:
	Column - I
	Column - II

	A. Economic problem
	(i) Value of a factor in its next 
      best alternative use

	B. Centrally planned economies
	(ii) Central problems are solved 
      by the central authority

	C. Opportunity cost
	(iii) All points on and inside the 
       PPC

	D. Attainable combination of 
     output
	(iv) Problem concerning the 
       allocation of the resources to 
       different uses


Alternatives:
a. A – (ii), B – (iii), C – (iv), D – (i)
b. A – (ii), B – (i), C – (iv), D – (iii)
c. A – (iv), B –(ii), C – (i), D – (iii)
d. A – (iii), B – (iv), C – (ii), D – (i)

	1

	15
	Define Marginal rate of transformation.

	1

	16
	Suppose an economy produces only two goods, namely Garlic and Wool, with its available resources. Calculate the Marginal opportunity cost at various combinations. Also, draw the production possibilities curve based on the following schedule and comment on the shape of PPC.
	Garlic (units)
	0
	1
	2
	3
	4

	Wool (units)
	100
	90
	70
	40
	0



	3










	17
	Read the following text and answer the following questions on the basis of the same:
A developing country is struggling with high unemployment, widespread poverty, and unequal distribution of income. A large proportion of its population is unskilled or semi-skilled, and depends on agriculture and small-scale industries for livelihood. However, productivity in these sectors remains low due to lack of modern technology and investment. In an effort to accelerate economic growth and compete globally, the government decides to invest heavily in capital-intensive industries such as heavy machinery, automated manufacturing, and large-scale infrastructure projects. These industries use advanced technology and require high investment but generate relatively fewer employment opportunities. While the government believes this strategy will increase national income and modernize the economy, many economists and social activists criticize the decision. They argue that focusing on labour-intensive techniques, such as small-scale industries, rural development programs, and handicrafts, would generate more employment and directly reduce poverty.
The debate highlights the challenge of making choices in an economy where resources are scarce and wants are unlimited.
1. Identify and explain the central economic problem highlighted in the case.
2. Do you think the government’s decision will help reduce unemployment?
3. Which method (capital-intensive or labor-intensive) is better for this country? Give one reason
	2+2+2
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